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SHABBIR TILES AND CERAMICS LIMITED
DIRECTORS’ REPORT TO THE SHAREHOLDERS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021

The Directors are pleased to present the financial results of your Company for the first quarter ended September 30, 2021.
FINANCIAL PERFORMANCE AND BUSINESS CHALLENGES

The Company continued its journey of success with the achievement of expected production and sales volumes in the first
quarter. The efforts made by the company in the last couple of years by investing in ‘product improvement and innovation’
and ‘brand building’, coupled with Government’s support to construction sector, are helping in our progress. On the other
hand, constant pressures on input costs due to rupee devaluation, continued increase in energy, raw material costs and
increases in logistic costs have impacted the overall margins. Your Company remained committed to producing the best
quality tiles. Continuous improvement in quality and optimization of production are core to our operational philosophy. Our
front-end teams are providing the highest level of customer service previously unheard of in the Tiles and Ceramics Industry.

The financial performance for the first quarter is summarized below:

Rs. in * 000
Particulars September 30, September 30,
2021 2020

Turnover — net 2,665,779 2,305,199
Gross profit 800,979 714,093
Earnings before interest, tax and depreciation (EBITDA) 529,753 446,545
Profit before tax 337,089 260,440
Profit after tax 202,656 147,062
Earnings per share (Rs. / share) 0.85 0.61

During the period, net turnover increased by 15.64%, whereas the gross margins decreased by 1%, as a result of significant
cost pressures as mentioned above. The overall profitability before tax, however, grew to Rs. 337 million as against Rs. 260
million in the same period last year. The management of the Company remained focused in utilizing maximized operational
production capacity and to attain the best mix of sales to improve the bottom line.

FUTURE OUTLOOK

We feel that the Tile industry will continue to show healthy growth for next couple of years as the friendly government
policies are leading to development of several mega projects. However, the industry is facing many challenges. These include
energy crises in the shape of gas pressure fluctuations affecting production volumes, rupee depreciation, and increased
logistics costs. So far, the company has managed Covid related issues well, but uncertainty still looms as new variants of the
virus emerge. Management is also concerned regarding the future of our industry as the rapid depletion of gas reserves in
the country are not currently offset with availability of reasonably priced alternatives.

The management is doing its utmost to mitigate the controllable risk factors through production optimization, costs saving
initiatives, operational excellence and commercial strategy focused in improving the sales mix. We will continue to invest in
marketing initiatives to help brand building, advocacy initiatives with Key Opinion Leaders and expansion of retail presence.

We would like to thank our stakeholders for their continued support and our shareholders for their confidence in the
leadership of the Board and management team of the Company. With your continuous support and by the grace of the
Almighty, we remain committed to deliver good performance.

On behalf of the Board of Directors

SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Executive Officer Director

Karachi: October 28, 2021



e GuSolpw Jigl 30 b

- < b < . /.--
Systy S A S pbish yawos
2021 .+ yraiw 30 agoliis! wylo aw i &Iy

2l wWildle S wizaS S Wl o S wylbo ~w Wl Wl dgy @iz ¢S 2021 juaiaw 30 3,555 515
- UH DS pugaxe LligS y I)S Uiy

32iliz 6)lg)lS yal W33)5)8 wildle

oo wile ~w oy il S Jgo> S ez S g0 9l Hlglaw g8gie o S (ulelS J dgeS
29l bzl jsl Gy oS Oleghos' pao ysllw diz ALES w il BS ik - 1gS) ©)> e
U\.ig oS w ddo oS upss.> UAO Al uub.x.am .Q_JLu.J .eJLuJ éLSJIS ,\._J_Lo_,-w uto '3.13.1.1 3.i|_).g'

BS eSS o )I8 S gy « Sy Swgd -un ) o Cul Yalre pre 8)T B)lay puididisS
29l 8Ll ao ysiass BS Jlo pls jol ililgi yol by §U> Juwbio 3y S8V Gs)lglan aw ~2g
U\S_)l.m.o YRR U\.u.os oS t_JT l.lS_)JLLOSS u’)l—‘° WE go=xo <J_<£LD| ko Ql_>|_)_'>| StV
Jgo> B8 ez aiSae S )lglan )l Sy dubue ao jluse . piey o S )S HL5 b
abow gy wlel S Gugw paluaeds 3l S0 Sylay - o Sl S s Jid il e yley
~oted BB o s ue Syl il Sl Hgl U6 L 92 oa oy 0S s

i3 o5 18 633,58 ildlo S iyl ~uw ey
Ut uIH =9)

2020 jieiw 30 2021 jiaiw 30

2,305,199 2,665,779 iy yolls
714,093 800,979 géolio (cgazo
3> 5 gl 50 R I TSN W |

446,545 520,753 | o293 29l LS e gy ] ‘J?E’B‘I’T”D A
260,440 337,089 S 3l s zélio
147,062 202,656 S 3l amy gélie
0.61 0.85 (Uouo> / 19)) Lowa> b Lol

M <8N LS_)|9|_LU,\S ;L>1|9.g ~Llol 8 uouws 15.64 uto (U930 UQJID nobg_) é\_l_bo u.u'
l.u_).l9|,\5l.u.Lolqu_ggﬁbuéusmlumu}JLoussnméloguSébjdw
wl S Yl S S 92 oy WS s S gy oalo 337yl 5l s golio il - o WS LS
SSuDXLo L5J|_9|_LU J.Lu.u_).ﬂ b)deJ o_\l.;_) meJﬂU\SU\.UAS l.g_lclg_) U.LL026OU.L.OU_LO
03U S U o wWigr oS jgSre ~29i 31 IS ol oS Spe i S Usgys ol Y B Jgp
S 15 LS Lol gilin 0305



105> ~SigsS 1S ) LwilgSd Ly e o Si ygdlw 425 L1 Gytw L6 S o B Gaey
v G oS Gsio plion vy o Gel 8 68y oS Szl Bao oS plually ~iliwss oS
=19) sy yilio 8 p2> ©)lglany aw n2g BS 952 )bl S 5L5 S LS pao gl Lol S j2iliz
aw 19-3 99 J wipeS SU wlpn Jol O3l Joy Ao S puStuzl gl imeS Gao )38 &S
3 diel Sl dolw S plwsl (i oS uyily oSW i Vlgriw aw 2 )b gzl o5 Jilue ~dlsio
RSiglS = Mo )36 gt aw dle> S Jidiue S i $)lay mtelliiil o Hlysy JI)so sy
i) pac S Jolieo S gl 1 usiess culio jol naS aw S e i3 S pulS pre Slo

-

S ugpé gl puidpuSyl Jidiy pl (Slolasl S dlsy 8V (Jguos aiSan S azx> 6)lglay ~wo il
S wlac LaS> ()lad idgeS d9Me S il . gy g5) J55ye ~2eT 4 iy S S ISye
o5 S Kl g -t o) 35 GRS yon il ) S )S @S oS dolse S Oz nSen 20)3
03)95 jol Dlolasl S LS gilw S yilaiyy S dl) saulS (Dlelasl S SilsS)le ) S 300 o

S 165) )bz 68 milosw ao BawsT S WS39290

olladil ygl 3501 S rigeS 1S 3)3gy yis iyl ol ula> Juluse S o S uilsio plai iyl oy
Los S s dil gl golsei Jukuse S LS ulz yS 3l ySiir i S slatcl <ol oS oif
UM 3 M S I)S s 6555 gzl e aw 0)S 9

X813 8T 5)80 - iilzio g &My

JJT(Y.% 5\l Nl

w2wglS Sl joyud Sz gulie dgRue dpw
1350,13 Jundl 6350550 cauz

2021 . _).!5.'1'5| 28 ZU\_?|_)5



SHABBIR TILES AND CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30. 2021

September 30,
2021
(Un-audited)

June 30,
2021
(Audited)

Note =~ -----mm- (Rupees in "000)---------
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 2,682,091 2,696,148
Right-of-use assets 8 239,834 240,668
Investment property 6,725 7,035
Long-term loans 175 350
Long-term security deposits 26,947 27,025
2,955,772 2,971,226
CURRENT ASSETS
Stores and spare parts 451,623 440,609
Stock-in-trade 9 1,527,837 1,465,862
Trade debts 10 260,883 234,251
Loans and advances 75,256 37,901
Deposits, prepayments and other receivables 21,408 15,395
Short-term investments 11 1,706,180 1,679,595
Cash and bank balances 116,190 178,786
4,159,377 4,052,399
7,115,149 7,023,625
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
240,000,000 (June 2021: 240,000,000) ordinary shares of Rs. 5/- each 1,200,000 1,200,000
Issued, subscribed and paid-up capital 1,196,600 1,196,600
Reserves 1,649,992 1,447,336
2,846,592 2,643,936
NON-CURRENT LIABILITIES
Long-term financing - secured 12 181,318 159,190
Deferred income 47,477 41,765
Lease liabilities 13 182,650 173,289
Gas infrastructure development cess (GIDC) payable 505,731 566,365
Deferred tax liability - net 24,433 54,157
941,609 994,766
CURRENT LIABILITIES
Trade and other payables 2,063,299 2,203,255
Unclaimed dividend 3,281 3,281
Unpaid dividend 1,130 1,130
Current maturity of lease liabilities 13 94,147 108,156
Current maturity of GIDC payable 235,691 231,200
Taxation - net 517,573 422,641
Sales tax payable 411,827 415,260
3,326,948 3,384,923
CONTINGENCIES AND COMMITMENTS 14
7,115,149 7,023,625
The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.
e
MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI

Chief Financial Officer

Chief Executive Officer

Director
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SHABBIR TILES AND CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021

(UN-AUDITED)

Quarter ended
September 30, September 30,

2021 2020

Turnover - net 2,665,779 2,305,199
Cost of sales (1,864,800) (1,591,106)
Gross profit 800,979 714,093
Selling and distribution costs (357,150) (358,019)
Administrative expenses (78,141) (83,553)
(Allowance) / reversal for expected credit loss (14,858) 14,584
(450,149) (426,988)
Other income 45,772 17,356
Operating profit 396,602 304,461
Finance costs (25,116) (15,884)
Other expenses (34,397) (28,137)
(59,513) (44,021)
Profit before taxation 337,089 260,440
Taxation
- Current (164,157) (110,045)
- Deferred 29,724 (3,333)
(134,433) (113,378)
Profit after taxation 202,656 147,062
(Rupee) -----------mmmmmmeeeee
Earnings per share — basic and diluted 0.85 0.61

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

Wy | b AL Mobeaz- 45 T Camy

MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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SHABBIR TILES AND CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021
(UN-AUDITED)

Quarter ended
September 30, September 30,
2021 2020
-------------- (Rupees in '000) -------------

Profit after taxation 202,656 147,062

Other comprehensive income

Total comprehensive income for the period 202,656 147,062

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

WPy 5\ Mooz~ Jey T Cammy

MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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SHABBIR TILES AND CERAMICS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021

Balance as at June 30, 2020 (audited)

Profit for the period

Other comprehensive income

Total comprehensive income for the period

Balance as at September 30, 2020 (un-audited)

Balance as at June 30, 2021 (audited)

Profit for the period
Other comprehensive income

Total comprehensive income for the period

Balance as at September 30, 2021 (un-audited)

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

\\m\’\/\\?m

>

(UN-AUDITED)

Reserves

Capital Revenue reserves
Issued, reserve
subscribed (Accumulated Total Total
and paid-up Share General losses) / otalreserves equity
capital premium reserve Unappropriated
profit
(Rupees in "000)
1,196,600 449,215 478,000 (404,767) 522,448 1,719,048
- - - 147,062 147,062 147,062
147,062 147,062 147,062
1,196,600 449,215 478,000 (257,705) 669,510 1,866,110
1,196,600 449,215 478,000 520,121 1,447,336 2,643,936
- - - 202,656 202,656 202,656
- - - 202,656 202,656 202,656
1,196,600 449,215 478,000 722,777 1,649,992 2,846,592
b\l Mot Jey T oy

MUSTAFA JAFAR
Chief Financial Officer

SYED MASOOD ABBAS JAFFERY
Chief Executive Officer

FEROZE JEHANGIR CAWASJI

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021

(UN-AUDITED)

September 30,

September 30,

2021 2020
Note =~ ---------- (Rupees in "000) ----------
CASH FLOWS FROM OPERATING ACTIVITES
Profit before taxation 337,089 260,440
Adjustments for:
Depreciation on:
operating fixed assets 7.1 144,510 149,298
right-of-use assets 8 22,728 20,613
investment property 310 310
Finance costs 25,116 15,884
Dividend income on mutual funds 17,773) (55)
Allowance / (Reversal) for expected credit loss 14,858 (14,584)
Provision for slow moving stores and spare parts 5,363 3,689
Provision / (Reversal) for slow moving stock-in-trade 4,191 (3,205)
Unrealized gain on short-term investments - mutual fund units (1,952) -
Gain on disposal of operating fixed assets - (342)
Gain on disposal of lease asset (3,067)
194,284 171,608
Operating profit before working capital changes 531,373 432,048
(Increase) / decrease in current assets
Stores and spare parts (16,377) (14,309)
Stock-in-trade (66,166) 68,320
Trade debts (41,490) 14,046
Loans and advances (37,355) 9,824
Deposits, prepayments and other receivables (6,013) (424)
(167,401) 77,457
(Decrease) / Increase in current liabilities
Trade and other payables (139,956) 365,533
Sales tax payable (3,433) 40,644
(143,389) 406,177
Cash generated from operations 220,583 915,682
Income tax paid (69,225) (32,792)
Finance costs paid (2,694) (8,803)
Long-term loan - net 175 27
Long-term security deposits - net 78 -
GIDC paid (71,178) (23,726)
Net cash generated from operating activities 77,739 850,388
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (127,371) (41,597)
Proceeds from disposal of operating fixed assets - 1,520
Short-term investments made during the period - mutual fund units (612,633) (50,000)
Short-term investments redeemed during the period - mutual fund units 688,000 -
Dividend on mutual funds received 17,773 -
Net cash used in investing activities (34,231) (90,077)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained during the period 27,873
Repayment of long-term financing (3,114) (109,100)
Lease rental paid (30,863) (25,689)
Net cash used in financing activities (6,104) (134,789)
Net increase in cash and cash equivalents 37,404 625,522
Cash and cash equivalents at the beginning of the period 778,786 495,592
Cash and cash equivalents at the end of the period 15 816,190 1,121,114
The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.
~
MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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SHABBIR TILES AND CERAMICS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Shabbir Tiles and Ceramics Limited (the Company) was incorporated in Pakistan as a public limited company under the
repealed Companies Act, 1913 (now the Companies Act, 2017) on November 07, 1978 and listed on the Pakistan Stock
Exchange Limited. The Company is primarily engaged in the manufacture and sale of tiles and trading of allied building
products.

Geographical location and addresses of all the business units are as under:

Business Address Production Facility
Registered office & 15th Milestone, National Highway, Landhi, Tiles & building material products
production plant (Unit 1): Karachi.

Production plant (Unit 2): Deh Khanto, Tappo Landhi, District Malir,  Tiles
Bin Qasim Town Karachi.

Production plant Plot No 01, ANF road, Yamaha Chok Building material products
(Islamabad): Road, Model Town, Humak, Islamabad.
Production plant (Lahore):  Godown 21- KM Ferozpur Road, Opp. Building material products

Ahmed CNG Pump Lahore.

The Company also makes sales through various company operated sales outlets located across the country. Considering
the quantum, the geographical locations and addresses of all the locations are not presented in these condensed interim
financial statements.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting which comprise of International Accounting Standard
(IAS) 34 - 'Interim Financial Reporting', issued by the International Accounting Standards Board (IASB) as notified under
the Companies Act, 2017 and provisions of and directives issued under the Companies Act, 2017. Where the provisions of
and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

BASIS OF PREPARATION

These condensed interim financial statements are un-audited and do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the annual financial statements of the
Company for the year ended June 30, 2021.

These condensed interim financial statements are presented in Pakistan Rupees which is the Company’s functional and
presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial
statements are consistent with those followed in the preparation of the Company’s annual financial statements for the year
ended June 30, 2021 except for the adoption of new standards, amendments and improvements to International Financial
Reporting Standards (IFRSs) as disclosed in note 5.
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NEW STANDARDS, AMENDMENTS AND IMPROVEMENTS TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

The Company has adopted the following amendments to International Financial Reporting Standards (IFRSs) and framework for
financial reporting which became effective for the current period:

Standard or interpretation:

IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform - Phase 2 (Amendment)

IFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendments)

The adoption of the above standards, amendments and improvements to accounting standards did not have any material effect
on the Company's condensed interim financial statements.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires management to exercise its judgment in the process of applying the
Company’s accounting policies. Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in any future periods affected.

Judgements and estimates made by the management in the preparation of these condensed interim financial statements are the
same as those applied in the Company's annual financial statements for the year ended June 30, 2021 except for significant
judgement in determining the lease term of contracts with renewal options, discount rates used in calculation of present value of
gas infrastructure development cess (GIDC) and long term loan

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual financial
statements as at and for the year ended June 30, 2021.

SHABBIR TILES AND CERAMICS LIMITED

September 30, June 30,
2021 2021
Note (Rupees in "000)

PROPERTY, PLANT AND EQUIPMENT (Un-audited) (Audited)
Operating fixed assets 7.1 2,264,549 2,237,914
Capital work-in-progress 7.2 417,542 458,234

2,682,091 2,696,148
Operating fixed assets
Opening Net Book Value (NBV) 2,237,914 2,619,310
Additions including transfers during the period / year - at cost 7.1.1 171,145 242,368

2,409,059 2,861,678
Disposals during the period / year - at NBV 7.1.1 - (2,780)
Depreciation charged during the period / year (144,510) (620,984)
Closing NBV 2,264,549 2,237,914
Additions and disposals of operating fixed assets

Additions at cost / Transfers Disposals at NBV.
September 30, June 30, September 30, June 30,
2021 2021 2021 2021
--------------------------- (Rupees in "000) -------==========memmmuv
(Un-audited) (Audited) (Un-audited) (Audited)

Building on freehold land 23,544 68,460 - -
Plant and machinery 69,701 120,353 - 1,852
Office equipment 1,536 14,889 - 30
Computers and accessories 945 3,263 - 30
Vehicles 75,419 35,403 - 868

171,145 242,368 - 2,780
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SHABBIR TILES AND CERAMICS LIMITED

September 30, June 30,
2021 2021
Note (Rupees in "000)

7.2 Capital work-in-progress (Un-audited) (Audited)
Plant and machinery 327,932 320,462
Civil works 53,741 58,813
Office Equipment 173 676
Advance against vehicles 7.2.1 32,614 77,649
Borrowing cost capitalized during the period / year 3,082 634
7.2.2 417,542 458,234

7.2.1 Include advance of Rs. 15.677 million (2021: Rs. 40.318 million) paid to Indus Motor Company Limited, a related party

7.2.2 Movement in capital work-in-progress

Balance at the beginning of the period / year 458,234 52,956
Additions during the period / year 116,558 574,545
Transfers to operating fixed assets 7.3 (160,332) (169,901)
Borrowing cost capitalized during the period / year 3,082 634
Balance at the end of the period / year 417 542 458,234

7.3 Includes Rs. 37.116 million (2021: Rs. 33.406 million) purchased from Indus Motors Company Limited, a related party

September 30, June 30,
8 RIGHT-OF-USE ASSETS 2021 2021
(Rupees in "000)
(Un-audited) (Audited)

Cost
Balance at the beginning of the period / year 407,394 346,136
Additions during the period / year 36,678 70,725
Disposal during the period (25,826) -
Remeasurement of lease liabilities (285) (9,467)
Balance at end of the period / year 417,961 407,394
Accumulated Depreciation
Balance at beginning of the priod / year 166,726 78,418
Depreciation charged during the period / year 22,728 88,308
Disposal of depreciation during the period (11,327) -
Balance at end of the period / year 178,127 166,726
Net Book Value 239,834 240,668

9 STOCK-IN-TRADE
Includes stock-in-trade costing Rs. 266.329 million (June 2021: Rs. 229.558 million) which has been written down to its net
realizable value (NRV) amounting to Rs. 84.980 million (June 2021: Rs. 73.363 million).

September 30, June 30,
2021 2021
Note (Rupees in "000)

10 TRADE DEBTS - unsecured (Un-audited) (Audited)
Considered good 260,883 234,251
Considered doubtful 173,094 158,236

433,977 392,487
Allowance for expected credit loss (173,094) (158,236)
260,883 234,251
11 SHORT-TERM INVESTMENTS September 30, June 30,
2021 2021
Note (Rupees in "000)
At amortised cost (Un-audited) (Audited)
Term deposit receipts (TDRS)
up to three months 700,000 600,000
more than three months 56,000 56,000
11.1 756,000 656,000
At faired value through profit or loss
Mutual fund units 950,180 1,023,595
1,706,180 1,679,595

11.1 Represents term deposit receipts (TDRSs) ranging from 1 month to 1 year term (2021: 15 days to 1 years term) with various
commercial banks under conventional banking relationship carrying profit at the rate of 7% to 8.2% (2021: 7% to 9%) per annum,
having latest maturity up to June 07, 2022.



12

12.1

12.2

13

13.1

14
14.1

14.2

14

SHABBIR TILES AND CERAMICS LIMITED

September 30, June 30,
2021 2021
LONG TERM FINANCING - SECURED Note (Rupees in "000)
(Un-audited) (Audited)

Movement of long-term financing:
Balance at beginning of the period / year 159,190 269,100
Financing received during the period / year 12.1 27,873 200,321
Repayment made during the period / year (3,114) (269,100)
Recognised as deferred income (6,011) (41,765)
Unwinding of finance cost 3,082 634
Remeasurement of long term financing 298 -
Balance at end of the period / year 181,318 159,190

This represents long term financing facility obtained from a conventional bank under State Bank of Pakistan (SBP) refinance
scheme for renewable energy, recognised initially at fair value. The total facility amounts to Rs. 500 million and carries mark-up at
the rate of 3% plus 0.45% (2021: 3% plus 0.45%) per annum payable quarterly. The facility is repayable in ten years with two years
grace period from the date of disbursement. The facility is secured against first specific hypothecation charge over present and
future plant and machinery related to the solar power project for the disbursed amount in addition to margin of 10% covered
through lien over Term Deposit Receipt (TDR). The incremental borrowing rate for the purposes of discounting adjustment for
recognition at fair value is taken at 7.95% (2021: 7.95%) per annum.

This represents deferred income recognised in respect of the benefit of below-market interest rate on long term finances. The
benefit has been measured as the difference between the fair value of the loan and the proceeds received. The Company has
used the prevailing market rate of mark-up for similar instruments to calculate fair values of respective loans. The discount rate
used is 7.95% per annum.

Note September 30, June 30,
2021 2021
(Rupees in '000)
(Un-audited) (Audited)
LEASE LIABILITIES
Lease liabilities 13.1 276,797 281,445
Currenty maturity of lease liabilities (94,147) (108,156)
182,650 173,289
Movement of lease liabilities:
Balance at beginning of the period / year 281,445 289,681
Additions during the period / year 36,678 70,725
Disposal during the period (17,566)
Remeasurement of lease liabilities (285) (9,467)
Unwinding of finance cost during the period / year 7,388 34,896
Payments made during the period / year (30,863) (104,390)
Balance at end of the period / year 276,797 281,445

CONTINGENCIES AND COMMITMENTS

Contingencies

There are no material contingencies to report as at the reporting date.
Commitments

(i) Commitments in respect of outstanding letters of credit against raw materials and spares amounted to Rs. 432.936 million
(June 2021: Rs. 236.770 million).

(i) Commitments in respect of capital expenditure amounted to 400.253 million (June 2021: Rs. 132.950 million) for the import of
machinery.

(iif) Commitment in respect of bank guarantees issued by a commercial bank in favour of

September 30, June 30,
2021 2021
(Un-audited) (Audited)
(Rupees in "000)

Sui Southern Gas Company Limited 368,775 368,775
Nazir of Sindh High Court 303,754 281,842
Pakistan State Oil 40,000 40,000
Excise and Taxation Department 98,381 73,381

810910 763,998
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SHABBIR TILES AND CERAMICS LIMITED

September 30, September 30,

2021 2020
(Rupees in ‘000)

15 CASH AND CASH EQUIVALENTS e (Un-audited) -------
Short-term investments - TDRs 700,000 610,000
Cash and bank balances 116,190 511,114

816,190 1,121,114

16 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties of the Company comprise of associated companies, staff retirement benefits, directors and key management
personnel. Details of transactions with related parties during the period, other than those which have been disclosed elsewhere in
these condensed interim financial statements, are as follows:

Quarter ended
September 30, September 30,
2021 2020
(Rupees in ‘000)

------- (Un-audited) -------

Associated companies

Sales 3,320 4,729
Purchases of goods, material and services 40,332 25,471
Insurance premium 5,776 8,325
Insurance claims received 1,055 -

Rent and service charges paid 4,149 3,936

Staff retirement benefits

Contribution to provident fund 7.202 5,704

Key management personnel

Remuneration and other benefits 26,211 12,922 *

Fee for attending board meetings 100 150
September 30, June 30,

2021 2021
(Rupees in ‘000)
(Un-audited) (Audited)

Balances as at period / year end

Long-term security deposits 1,266 1,266

Trade debts 1,248 1,200

Bank balances 25,883 14,013

Trade and other payables 20,206 13,018

17 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 28, 2021 by the Board of Directors of the
Company.

18 GENERAL
18.1 Figures have been rounded off to the nearest rupees in thousands unless otherwise stated.

18.2 Certain corresponding figures have been reclassified for better presentation. However, there are no material reclassifications to
report.
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MUSTAFA JAFAR SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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