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Shabbir Tiles and Ceramics Limited

DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS
FOR THE THIRD QUARTER AND NINE MONTHS PERIOD ENDED MARCH 31, 2018

The Directors are pleased to present their report for the third quarter ended March 31, 2018
together with the un-audited condensed interim financial statements of the Company as at
and for the third quarter and nine months ended March 31, 2018.

Business Review:

Your company continued its focus on product development and innovations along with better
cost absorptions and bringing efficiencies in the process. The completion of first phase of
balancing and modernization of one of the facility has allowed the Company to produce and
sell an improved product mix, which has both yielded better margins and also aided in
penetration in the mid high segment of the tiles market.In addition, vital emphasis on working
capital management has resulted in operating cash flow generation of Rs.1,381 million in the
current period which is being used to reduce borrowings, brand promotion and technological
upgrading.

Financial performance:

Net turnover for the period increased by 10.65%, whereas the cost of sales has been
comparatively lower due to productivity improvement. As a result, gross profit margin for the
current year has improved significantly from 10.87% to 21.90%.The overall profitability of the
Company before tax grew to Rs. 204 million from a loss of Rs. 123 million in the same period
last year.

The financial performance of the company for the nine months ended March 31, 2018 is
summarized below:

Rs. in ‘000
Particulars Nine months period ended Variation
Mar 31, 2018 Mar 31, 2017
Turnover - net 4,274,903 3,863,450 1%
Gross profit 936,706 419,850 123%
Profit / (loss) before tax 203,693 (122,720) 266%
Profit / (loss) after tax 113,631 (125,038) 191%
Earnings / (loss) per share (Rs./ share) 0.47 (0.52) 190%

Future outlook and challenges:

Overall the construction and renovation sector is on the rise with changing sociological
dynamics, especially in the urban areas; accordingly increasing tiles demand. With strong
import policies of the Government to balance trade deficit, local industries will get a slight
space to progress and contribute to economy. However, still low Import trade prices (ITP) of
imported tiles remains a challenge and we believe ITP rationalization together with reduction
in high energy cost is essential to provide a level playing field for the local tile manufacturers.

Despite challenging economic and operating environment, your Company, with the support
of the Government is determined to overcome the challenges that lie ahead and become a
leaner, more focused, and more efficient business with better cash and income returns.

We remain grateful to its stakeholders for their confidence in the company and their tireless
efforts in driving the Company on the path of growth and prosperity.

On behalf of the Board of Directors

AN Kbigs. Jp T Cag

SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Executive Officer Director

Karachi: April 28, 2018



% Shabbir Tiles and Ceramics Limited

BN BIIS QST

20185431 FIG G S~Z s

GG s QU Frmit 5T st g G entS 20185431 BIGL-§ A HE AL = (i)
Ut S T2018 531 (B 1GAS

SNt

J&/%-LQ/LC{L Uga—ﬂ,&"/:' f‘u&)}gr"dzgugﬂ"g/?;'(7&@6/'}'4{.(07"}(}”/“&/& lu""'g?/"(l}a*f'(gd/&’d;«"'
Lfé.l'pg&ﬁj'/;!i,g@!j?u,yuyc—.%K&(or’“"feﬁm}GJ'Y!Jg:#LfUrKL,g@Mf’:ﬂ“d/:){d/bl,ig._g
2L e Ts e S QB b L LA mi e pe S B L e Lo
U e By ngc'fJf}Jr@;éJar,/uf' 1,381 0Ll 2 UnUtue JWISo b oS S bSsy Bl
_LagzlggUu’:dlﬂ"lég/Lﬂ%ayu:u;fWugiwﬁJabWrL/&/gi

LA

Uleam b Gl oy 25 e A b @»’u:ﬁ/'u/.a@,é‘%mw 0.65% b S = £
e Fn21. 902 10,872 e o3 ot LA Clrbuml e f A S e T bt et fE
e i 204 Son i B L IEL o 123,067 S SE S oL £ LS

e S5l KB Qe s Y 20185431 Ui

VUl
3/ I IS =k
2017331 2018 5431
11% 3,863,450 4,274,903 b Ak
123% 419,850 936,706 St
266% (122,720) 203,693 SIS Ee
191% (125,038) 113,631 el ) e
190% 0.52) 0.47 (PN 73 T

SZut o S
Ut Wb St e P8R S b e SN E fonl it flsrr6E g 5 Qb8
J»u{fwdLw_.pJﬂgmmf%«._,;thyﬁ;J/'Ji./&./w.ui.@Lgu:uniéwt;.‘qm.sw
d.limgf/h}ﬂ)uﬁ,'c_ ,»d/ (Qé(jﬂdﬁdxﬁ)[ﬂb‘.ﬁﬂ@/c«'j' &?Lf'({_ce"'f.?’ugcgﬂu'didédb"c‘:dnf
s AL LSS5 S r e L G e S S 2B et g
Y o -t S
KDL 1T, du'-éiuﬁlg){ng'/l/‘u’ﬂjl/d:cf..L?d/b“/}gf‘ar'/‘/?gaQJ'J{J?«ﬁ:?;QLJ/Vd/LuK/}'Ljélrrb’"ul
_gnﬁu'u’:ufdV/}’JC}J(}/]&J&QLgﬁdﬁau’,&/r/KZ.QQ/’AU}”U/QUK; ?v}&]}}'J&aat’ng;d/d{
e LUK B Ll b SUse] Vfﬁz{.f';/u/@guwﬁ/n@}/&%

AT

GUskdlans N
s /fn’g;f»( SImY:

2018} 4 28 4L



Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2018
(UN-AUDITED)

March 31, June 30,
2018 2017
(Un-audited) (Audited)
Note (Rupees in "000)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5 3,399,043 2,840,968
Investment property 11,072 12,003
Long-term loans 40 39
Long-term deposits 14,219 7,347
3,424,374 2,860,357
CURRENT ASSETS
Stores and spare parts 362,451 247,647
Stock-in-trade 6 1,053,558 976,358
Trade debts 7 384,910 948,703
Loans and advances 20,030 23,124
Deposits, prepayments and other receivables 17,045 9,105
Taxation - net 179,016 150,923
Cash and bank balances 113,785 63,315
2,130,795 2,419,175
5,555,169 5,279,532
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
240,000,000 (June 30, 2017: 240,000,000) ordinary shares of Rs.5/- each 1,200,000 1,200,000
Issued, subscribed and paid-up capital 1,196,601 1,196,601
Reserves 712,596 598,965
1,909,197 1,795,566
NON-CURRENT LIABILITIES
Long-term loan 8 865,165 375,000
Deferred tax liability - net 145,689 85,510
1,010,854 460,510
CURRENT LIABILITIES
Trade and other payables 2,110,878 1,624,595
Accrued mark-up 19,092 14,035
Current maturity of long-term loan 250,000 250,000
Short-term borrowings 5,195 990,265
Sales tax payable 249,953 144,561
2,635,118 3,023,456
CONTINGENCIES AND COMMITMENTS 9
5,555,169 5,279,532

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

%) A libas- Jty 8 Com

"
WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director



Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,

2018 2017 2018 2017

mmmmmmmnmemnnnneeanne== (RUpEES iN "000) -mmmmmmememmmmeeeeneeeee
Turnover - net 4,274,903 3,863,450 1,742,098 1,318,156
Cost of sales (3,338,197) (3,443,600) (1,246,817) (1,191,968)
Gross profit 936,706 419,850 495,281 126,188
Distribution costs (535,584) (388,262) (236,679) (69,243)
Administrative expenses (129,505) (116,075) (49,743) (52,266)
(665,089) (504,337) (286,422) (121,509)
Other income 27,926 30,250 6,458 10,585
Other charges (15,096) - (13,182) -
12,830 30,250 (6,724) 10,585
Operating profit / (loss) 284,447 (54,237) 202,135 15,264
Finance costs (80,754) (68,483) (24,281) (24,665)
Profit / (loss) before taxation 203,693 (122,720) 177,854 (9,401)

Taxation
- Current (29,883) (40,362) (21,983) (14,438)
- Deferred (60,179) 38,044 (53,356) 2,915
(90,062) (2,318) (75,339) (11,523)
Profit / (loss) after taxation 113,631 (125,038) 102,515 (20,924)
mmmmmmmememmnnneeannneeea (RUPEE) mmmmmmmmommmmceeeeeen

Earnings / (loss) per share — basic and diluted 0.47 (0.52) 0.43 (0.09)

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

Jﬁ- Caary
FEROZE JEHANGIR CAWASJI
Director

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY
Chief Financial Officer Chief Executive Officer

o
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% Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017

-------------------- (Rupees in "000) --------=-=--m-mmmm-
Profit / (loss) after taxation 113,631 (125,038) 102,515 (20,924)
Other comprehensive income - - - -

Total comprehensive income / (loss)
for the period 113,631 (125,038) 102,515 (20,924)

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

%) AN Mtz Jp T Coe

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director



Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)
Note March 31, March 31,

2018 2017
----- (Rupees in "000) -----

CASH FLOWS FROM OPERATING ACTIVITES

Profit / (loss) before taxation 203,693 (122,720)

Adjustments for:

Depreciation on
operating fixed assets 278,903 220,415
investment property 931 526
Finance costs 80,754 68,483
Provision for doubtful debts 15,858 36,231
Provision for slow moving stores and spare parts 5,240 877
Provision / (reversal) for slow moving stock-in-trade 11,628 (2,101)
Gain on disposal of operating fixed assets (922) (3,426)
392,392 321,005
Operating profit before working capital changes 596,085 198,285
(Increase) / decrease in current assets
Stores and spare parts (120,044) (88,266)
Stock-in-trade (88,828) (236,648)
Trade debts 547,935 (198,328)
Loans and advances 3,094 (3,035)
Deposits, prepayments and other receivables (7,940) (6,581)
334,217 (532,858)
Increase in current liabilities
Trade and other payables 486,283 372,336
Sales tax payable 105,392 120,855
591,675 493,191
Cash generated from operations 1,521,977 158,618
Income tax paid (57,975) (81,963)
Finance costs paid (75,697) (58,726)
Long-term loans - net 1) 177
Long-term deposits - net (6,872) 100
Net cash generated from operating activities 1,381,432 18,206
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (841,923) (254,600)
Proceeds from disposal of property, plant and equipment 5,866 4,506
Net cash used in investing activities (836,057) (250,094)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt/ (repayment) of long term loan - net 490,165 (187,500)
Net cash generated from / (used in) financing activities 490,165 (187,500)
Net increase / (decrease) in cash and cash equivalents 1,035,540 (419,388)
Cash and cash equivalents at the beginning of the period (926,950) (306,212)
Cash and cash equivalents at the end of the period 10 108,590 (725,600)

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

%) AN Mt J T Ca

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI

Chief Financial Officer Chief Executive Officer Director



Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2018

(UN-AUDITED)
Reserves
Issued, Capital reserve Revenue reserves
subscribed sh Total Total
and paid-up rer:ifm General Accumulated reserves equity
capital P reserve losses
(Rupees in "000)
Balance as at June 30, 2016 1,196,601 449,215 478,000 (176,766) 750,449 1,947,050
Loss for the period - - - (125,038)[| (125,038) (125,038)
Other comprehensive income - - - - - -
Total comprehensive loss for the period - - - (125,038) (125,038) (125,038)
Balance as at March 31, 2017 1,196,601 449,215 478,000 (301,804) 625,411 1,822,012
Balance as at June 30, 2017 1,196,601 449,215 478,000 (328,250) 598,965 1,795,566
Profit for the period - - - 113,631 113,631 113,631
Other comprehensive income - - - - - -
Total comprehensive income for the period - - - 113,631 113,631 113,631
Balance as at March 31, 2018 1,196,601 449,215 478,000 (214,619) 712,596 1,909,197

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

{) AN Kb J T Conmy

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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% Shabbir Tiles and Ceramics Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE THIRD QUARTER AND NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)

1. THE COMPANY AND ITS OPERATIONS

1.1 Shabbir Tiles and Ceramics Limited (the Company) was incorporated in Pakistan as a public limited company, under the
repealed Companies Act 1913 on November 7, 1978 and listed on the Pakistan Stock Exchange Limited. The Company
is primarily engaged in the manufacture and sale of tiles and trading of allied building products. The registered office of
the Company is situated at 15th Milestone, National Highway, Landhi, Karachi.

2, BASIS OF PREPARATION

21 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable
in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirement of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2  These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the financial statements of the Company for the year ended
June 30, 2017.

2.3  These condensed interim financial statements are presented in Pakistan Rupees which is the Company’s functional and
presentation currency.

3. ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are consistent with
those applied in the preparation of the annual financial statements for the year ended June 30, 2017.

3.1 New standards, amendments to approved accounting standards and new interpretations of IRFSs which
became effective during the nine months period ended March 31, 2018
There are certain amendments to approved accounting standards that are mandatory for accounting periods beginning
on July 1, 2017. However, these do not have any significant effect on the Company’s financial reporting and operations
and therefore, have not been disclosed in these condensed interim financial statements.

3.2 New standards, amendments to approved accounting standards and new interpretations of IRFSs that are not
yet effective and have not been early adopted by the Company

There are certain amendments to approved accounting standards that are not mandatory for the Company's accounting
periods beginning after July 1, 2017. However, these do not have any significant effect on the Company’s financial
reporting and operations and therefore, have not been disclosed in these condensed interim financial statements.

4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim financial statements in conformity with approved accounting standards requires
the use of certain critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Company’s accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. Revisions to accounting estimates are recognised in the period in which the estimate is revised and
in any future periods affected.

Judgements and estimates made by the management in the preparation of these condensed interim financial statements
are the same as those applied in the Company's annual financial statements for the year ended June 30, 2017.

The Company’s financial risk management objectives and policies are consistent with those disclosed in[the financial
statements as at and for the year ended June 30, 2017.
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5.2

5.2.1

Shabbir Tiles and Ceramics Limited

March 31, June 30,
2018 2017
(Un-audited) (Audited)
Note (Rupees in "000)
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1 2,733,444 2,707,126
Capital work-in-progress 5.2 665,599 133,842
3,399,043 2,840,968
Operating fixed assets
Opening Net Book Value (NBV) 2,707,126 2,590,540
Additions to property, plant and equipment - at cost 5.1.1 306,354 423,335
3,013,480 3,013,875
Disposals during the period / year - at NBV 5.1.1 (1,133) (2,017)
Depreciation charged during the period / year (278,903) (304,732)
Closing NBV 2,733,444 2,707,126
Additions and disposals of property, plant and equipment
Additions (cost) Disposals (NBV)
March 31, June 30, March 31, June 30,
2018 2017 2018 2017
(Un-audited) (Audited) (Un-audited) (Audited)
==mmmmmmmmemen o= (Rupees in "000) ----------mmmmmmmmeeeeeeen
Buildings 8,538 21,300 - -
Plant and machinery 292,835 393,521 594
Office equipment 1,570 2,104 9 -
Computers and accessories 1,330 2,001 1 12
Vehicles 2,081 4,409 1,123 1,411
306,354 423,335 1,133 2,017
March 31, June 30,
2018 2017
(Un-audited) (Audited)

(Rupees in "000)
Capital work-in-progress

Plant and machinery 637,728 132,359
Civil works 27,871 1,483

665,599 133.842

Movement in capital work-in-progress

Balance at the beginning of the period / year 133,842 157,575
Additions during the period / year 801,273 157,775
Transfers to operating fixed assets (265,704) (181,508)
Disposal during the period / year (3,812) -

Closing Balance 665,599 133,842

STOCK-IN-TRADE

Includes stock-in-trade costing Rs. 92.137 million (June 2017: Rs. 79.210 million) which has been written down to
Rs. 54.812 million (June 2017: Rs. 61.137 million) NRV.
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8.2

10.

Shabbir Tiles and Ceramics Limited

March 31, June 30,
2018 2017
(Un-audited) (Audited)
TRADE DEBTS - unsecured Note (Rupees in "000)
Unsecured
Considered good 384,910 948,703
Considered doubtful 137,580 121,722
522,490 1,070,425
Provision for doubtful debts (137,580) (121,722)
384,910 948,703
LONG-TERM LOAN
Loan - | - Habib Bank Limited 8.1 250,000 625,000
Loan - Il - Faysal Bank Limited 8.2 865,165 -
Current maturity of long-term loan (250,000) (250,000)
865,165 375,000

Represents loan obtained under conventional banking terms which carries markup at rate of three months KIBOR
+ 0.75% per annum, payable quarterly with one year grace period. The loan is repayable within five years in
sixteen equal quarterly installments commenced from March 2016. The facility is secured against first pari-passu
charge through equitable mortgage over land and building, and hypothecation over all present and future fixed
assets of the company.

During the period, the Company obtained long term loan from Faysal Bank Limited under islamic banking terms
which carries markup at rate of three months KIBOR + 0.70% per annum, payable quarterly with two years grace
period. The loan is repayable within five years in ten equal semi-annual installments to commence from March
2020. The facility is secured against first pari-passu charge, mortgage and hypothecation over all present and
future fixed assets including land, building, plant and machinery of the Company.

CONTINGENCIES AND COMMITMENTS
Contingencies

There is no change in the status of contingencies as reported in the audited financial statements of the Company
for the year ended 30 June 2017.

March 31, June 30,
2018 2017
(Un-audited) (Audited)

(Rupees in "000)
Commitments

Outstanding letters of credit 112,592 96,118
Outstanding letters of guarantee 467,631 319,909
Commitments for rentals under ljarah agreements 1,763 2,236
Commitments in respect of capital expenditure 8,253 424,905
March 31, March 31,
2018 2017

(Un-audited)
----- (Rupees in "000) -----
CASH AND CASH EQUIVALENTS

Cash and bank balances 113,785 75,999
Short-term borrowings (5,195) (801,599)
108,590 (725,600)




11. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Shabbir Tiles and Ceramics Limited

Related parties of the Company comprise of companies with common directorship, staff retirement benefit,
directors and key management personnel. Details of transactions with related parties during the period, are as

follows:

Associated Companies

Sales

Purchases of goods, material and services
Insurance premium

Insurance claims received

Rent and services charges paid

Rent income

Markup earned

Markup expense

Commission on letter of guarantee

Other related parties
Contribution to provident fund
Key management personnel

Balances as at period / year end
Trade debts

Trade and other payables

Bank balances

Short-term borrowing

Commitments
Outstanding letters of credit

Outstanding letters of guarantee

12. DATE OF AUTHORIZATION FOR ISSUE

Nine months ended

March 31, March 31,

2018 201

7

we-- (Un-audited) -

(Rupees in ‘000)

19,145 17,393

41,210 93,287

16,693 16,590

520 5,172

6,160 5,334

540 540

99 168

11,340 12,289

2,512 1,166

13,443 12,667

17,305 13,416
March 31, June 30,

2018 2017

(Un-audited) (Audited)

(Rupees in ‘000)

9,702 4,343
15,096 19,689
27,983 24,958

5,195 551,060

118,351 102,276
467,631 307,909

These condensed interim financial statements were authorised for issue on April 28, 2018 by the Board of

Directors of the Company.
13. GENERAL

Figures have been rounded off to the nearest thousands (in Rupees).

?',)' AN Mg,

—n
WAQUAS AHMED SYED MASOOD ABBAS JAFFERY
Chief Financial Officer Chief Executive Officer

J T Conmg

FEROZE JEHANGIR CAWASJI

Director
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