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_ DIRECTORS' REPORT TO THE SHAREHOLDERS
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2013
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Shabbir Tiles and Ceramics Limited

AUDITORS’ REPORT
TO THE MEMBERS ON REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Shabbir Tiles and
Ceramics Limited as at 31 December 2013 and the related condensed interim profit and loss
account, condensed interim statement of comprehensive income, condensed interim cash
flow statement, condensed interim statement of changes in equity and notes to the accounts
for the six months period then ended (here-in-after referred to as "condensed interim financial
information"). Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with approved accounting standards as applicable
in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this
condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Chartered Accountants
Engagement Partner: Khurrum Jameel

Karachi: February 27, 2014
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Shabbir Tiles and Ceram

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2013
(UN-AUDITED)




4 Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2013
(UN-AUDITED)

Total Total
reserves equity

988,202 1,709,479

32,413 32413
11,020,615 1,741,892

1,070,524 1,791,801

(2128 (12428)

(36064
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Shabbir Tiles and Ceramics Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2013
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Shabbir Tiles and Ceramics Limited (the Company) was incorporated in Pakistan as a public limited company under the Companies
Act 1913 (now the Companies Ordinance, 1984) on 07 November 1978 and is listed on all the Stock Exchanges in Pakistan. The
Company s primarily engagedin manufacture and sale of tiles and trading of allied building material products. The registered office of
the Company is situated at 15" Milestone, National Highway, Landhi, Karachi.

BASIS OF PREPARATION

These condensed interim financial statements have been preparedin accordance with the requirements of the International Accounting
Standard (IAS) - 34, ‘Interim Financial Reporting’ and provisions of and directives issued under the Companies Ordinance, 1984. In
case where requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Company’s annual financial statements for the year ended 30 June 2013.

These condensed interim financial statements are un-audited but subject to limited scope review by the auditors except for the figures
of the condensed interim profit and loss account and condensed interim statement of comprehensive income for the quarters ended 31
December 2013 and 31 December 2012.

ACCOUNTING POLICIES

The accounting policies adopted in the preparationof these condensed interim financial statements are consistent with those followed
in the preparation of the Company's annual financial statements for the year ended June 30, 2013 other than as follows:

New, Amended and Revised Standards and Interpretations of IFRSs

The Company has adopted the following revised standard, amendmentsand interpretation of IFRSs which became effective during the
period:

IAS - 19 Employee Benefits - (Revised)

IFRS -7 Financial Instruments: Disclosures - (Amendments)
- Amendments enhancing disclosures about offsetting of financial assets and financial liabilities

IFRIC -20  Stripping costs in the production phase of a surface mine

Improvement to Accounting Standards issued by the IASB

IAS -1 Presentation of Financial Statements - Clarification of the requirements for comparative information
IAS - 16 Property, Plant and Equipment - Classification of Servicing Equipment

IAS - 32 Financial Instruments: Presentation - Tax effects of Distribution to Holders of Equity Equipment

IAS - 34 Interim Financial Reporting - Interim Financial Reporting and Segment Information for Total Assets and Liabilities

The adoption of the above amendments, revisions, improvementsto accounting standards and interpretationsdid not have any material
effect on these condensed interim financial statements of the Company.

December 31, June 30,
2013 2013
(Un-audited) (Audited)

(Rupees in "000)
PROPERTY, PLANT AND EQUIPMENT

Opening Net Book Value (NBV) 3,130,746 3,332,287
Additions to operating property, plant and equipment 4.1 35,792 66,750

3,166,538 3,399,037
Deletions during the period / year (NBV) 4.1 (1,608) (2,123)
Depreciation charged during the period / year (143,315) (266,168)
Closing NBV 3,021,615 3,130,746
Capital work-in-progress (Plant and machinery) 18,451 32,296

3,040,066 3,163,042




Shabbir Tiles and Ceramics Limited

4.1 Additions and disposals to operating property, plant and equipment

Additions (Cost) Deletions (NBV)
December 31, June 30, December 31, June 30,
2013 2013 2013 2013
(Un-audited) (Audited) (Un-audited) (Audited)
--------------------------- (Rupees in "000) --------=-====mnmmmmmemeen
Owned
Building on freehold land - 7,435 - -
Plant and machinery 30,600 48,948 - -
Office equipment 1,511 827 - -
Computers and accessories 258 1,768 125 58
Vehicles 3,423 7,772 1,483 2,065
35,792 66,750 1,608 2,123
December 31, June 30,
2013 2013
Note (Un-audited) (Audited)

(Rupees in "000)
5. STOCK-IN-TRADE

Raw and packing materials 251,145 262,223
Work-in-process 42,661 44711
Finished goods 5.1 232,254 94,293
In transit 4,043 24,530

530,103 425,757

5.1 Includes items costing Rs.72.089 million (June 2013: Rs. 34.908 million) which has been written down to net realisable value of
Rs. 59.839 million (June 2013: Rs. 28.380 million).

December 31, June 30,
2013 2013
(Un-audited) (Audited)

(Rupees in "000)
6. TRADE DEBTS

Considered good 931,814 829,689
Considered doubtful 18,322 3,662
Less: Provision for impairment (18,322) (3,662)

931,814 829,689

7. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
Ordinary shares of Rs. 5/- each.

Number of shares in ‘000

Decmeber 31 June 30
2013 2012
111,775 111,775 Fully paid-up in cash 558,880 558,880
1,150 1,150 Issued for consideration other than cash 5,750 5,750
38,543 31,329 Issued as fully paid bonus shares 192,711 156,647
151,468 144,254 757,341 721,277

8. LONG TERM FINANCE

Incudes second draw down of Rs. 250 million obtained from Dubai Islamic Bank during the period. The loan carries markup at rate
of six months KIBOR + 0.5% per annum, payablequarterly. The facility is secured against first pari passu charge over fixed assets
including land, building, plant and machinery for Rs. 667 million. The loan is repayable within two years in eight equal quarterly
installments commencing from March 2014.

9. CONTINGENCIES AND COMMITMENTS
Contingencies

There is no change in the status of contingencies as reportedin the annualfinancial statements of the Company for the year ended
30 June 2013.
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